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AbStract

The objective of this study is to ascertain the agricultural debt in non-financial system in
Nakornnayok province. Six hundred agricultural households were randomly selected in Amphoe
Ohgkharak and Amphoe Pak Phli. According to our study, 36.5 % of the household are in debt at
65,500 baht per household. The main reason for borrowing is for households spending such as
séhool fee, medical care, food and personal consumption etc.

The main source of the non-financial loan system comes from parent and relatives with
the mterest rate around 11%. Most of the non-financial loan system does not have certain
repayment period and no need for the personal guarantee or any collateral. Furthermore it was
found 46% of the household were unable to pay back the loan. However, it is not considerably
Serious. ‘

What we would like to recommend are as follow:

(1) The government should come up with various type of fundamental credit to support
necessity or emergency‘ spending,

(2) The government should promote the king initiative “Sustainable Economy” and
reducing consumption on luxury goods.

(3) The government should promote and suggest the farmers to produce value-added
product via expanding the distribution channel. This action should help increase their

mcome as well purchasing power and enable them to make loan payment.
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