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INTERNAL RATE OF RETURN TO INVESTMENT IN CIVIL SERVANT STUDYING
ABROAD : MINISTRY OF SCIENCE TECHNOLOGY AND ENVIRONMENT
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Supronchai Pattanakulkait.(2003). Internal Rate Of Return To Investment In Civil
Servant Studying Abroad Ministry Of Science Technology And Environment.
Master Project , M.Eon.(Economics of Education).Bangkok : Graduate School,

Srinakharinwirot University. Advisor : Lecturer Raveepan Saleephol.

This purpose of this research was to study the internal rate of return on
investment in civil servants studying aboard in the graduate schoo!. Samples of this.
research were civil servants in the Ministry of Science Technology and Environment.
They were allocated the scholarship from the government in the fiscal year during 1996-
2000 and then they returned to their duty after graduation. Human Capital Theory and
Internal rate of return (IRR) were applied to this research for indicating efficiency of the
investment.

Particularly cost ar_1d rate of return that were able to calculated in value amount
only were considered in this research. Consequently, the rate of return on investment in
civil servants studying aboard would make the value lower than the actual value.

The results revealed that the internal rate of return for the first concept, the civil
servants had to compensate by returning to their duty two times of their studying years
after graduation, was —24.05 % in 1996 and —25.69 % in 1997 and their average was —
24.87 %. These implied that the results of the first concept did not cover the cost on
investment in civil servants studying aboard.

In the contrary, the second concept, if the government could persuade the civil
servants to serve their duty until retirement, the results revealed that the internal rate of
return was 6.10 % in 1996 and 6.61 % in 1997 and their average was 6.36 %. These
implied that the second concept would be worthy for the government to invest in human
resources.

According to the above mentioned internal rate of return, it could provide higher
value than interest rate of 12-month fixed account that was 4.00 % (fixed rate, December

2000)
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