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D

Thas thesis 1s an analitical study of the village economic system
in the Northern part of Thailand before 1855, The economy was a self-
sufficrent one. After the starting of free trade in 1855, a self-
sufficient economy changed slowly into a commercial economy. The slowness
was caused by the lack of communication and the marketaing system. Thus
the peasants lacked money which was important for the development of a
commercial economy.

The method of studies i1s a hastorical research. The Thesis
utilized primary sources, secondary sources and interviews those who
have had direct experienccs.

The research finding is that the village econcmy in Northern
Thailand bofore 1855 was a self-sufficient economy. Each village had
sufficient production for ktself. Exchange of products among villages
were very few., After the antroduction of frec trade in 1855, the home-
made system of production had to compete with the low=price producta.
from factories. Home industry gradually disappearsd. But owing to the
lack of communication and marketing, peasant‘}ncome from agricultural
produets were still not sufficient to buy ready-made goods from factoriles.
Thus home industry in various ficlds still went on for some~time. In
short it can be said that the breakdown of the self-sufficient econamy
in Northern Thailand was caused by external pressure., The breakdown

also occurcd slowly.
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