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This research aims at studying the overview of automobile industry, particularly in
the aspects of production, marketing, and the government policy toward this industry, and
analyzing the market structure for the automobile industry in Thailand. The data employed
in this study involve 13 auto firms, production, marketing, and the government policy in the
automobile industry, as well as the market shares for all auto firms during 2008 — 2011. The
analysis of market structure employs the two measurements of industry concentration,
Concentration Ratio (CR) and Herfindahl-Hirschman Index (HHI).

The results regarding the overview of automobile industry show that the top-four auto
firms in terms of production capacity are the Toyota (Thailand) Company Limited, the Honda
(Thailand) Company Limited, the Mitsubishi Motor (Thailand) Company Limited, and the
Nissan (Thailand) Company Limited, respectively, with the total production capacity of all
four firms up to 84 percent. In the aspect of marketing, it is the Toyota Company that
performs various and continuous marketing activities, and it can thus capture the highest
market share for the whole industry as well as for the sub-compact, compact, and medium-
family markets. In addition, the government has imposed some important policies to
support the automobile industry such as the promotion of investment in the project for the
production of eco-car, the reduction of excise tax for the car that uses ethanol fuel, the
imposition of 0 percent of import tariffs for automobile parts within the ASEAN Free Trade
Area, the tax-free regulation to help automobile factories that suffer from flooding, and the
policy on excise tax refund for the first car with the size of no more than 1500 CC. The
results for the analysis of market structure show that the automobile industry has a high level
of concentration with CR4 of greater than 80 percent and HHI of greater than 0.2 during the
period of this study. This indicates that the automobile industry has a low level of
competition with the trend of decreasing rate of competition. The four-firm concentration
includes the Toyota Company, the Honda Company, the Nissan Company, and the Auto

Alliances Company.
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