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MARKET STRUCTURE AND COMPETITIVE BEHAVIOR OF DISCOUNT STORES IN THAILAND
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Noppadol Rattanathamawat. (2004). Market Structure and Competitive Behavior of Discount
Stores in Thailand. Master thesis, M.Econ. (Managerial Economics).
Bangkok : Graduate School. Srinakharinwirot University. Advisor Committee :

Assoc. Prof. Dr. Tumrong Udompijitkul and Mr. Maitri Aphiphattanamontri.

The objective of this research was to study the Holistic of discount stores, domestic
market structure of discount stores, price competition and non-price competition are correlated
to a market structure of discount stores. One index is employed to measure the industrial
concentration: Concentration Ratio. The sale data for 6 years (1998-2003) are used in this study.
The samples were 400 and guestionnaire was used for data collecting. Statistic analyzed data
were percentages, means, standard deviations and Pearson’s correlation.

1. Market structure of this is oligopoly industry. There are currently three companies and
the competitiveness or the sellers concentration study from the past until now shows that the
concentration of industry is rather high because Discount stores requires high investment
capital with location which are barrier to entry for new entrepreneur. However, the
concentration of this industry tends to decrease due to the effect of market structure was
developed to be higher competitive because all of the competitors had the branch increasing
policy. And discount stores preferred to used the non-price competition.

2. Price competition correlates with market structure of discount stores at 0.01 significant
level.

3. Non-price competition correlates with market structure of discount stores at 0.01

significant level.
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