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. (PROPOSAL TO OBTAIN A REVISICON OF THE TREATIES

IN CONNECTION WITH THE IMPORT, EXPORT & INLAND DUTIES.)

I thank that the time has now come to consider the advisability
of abolaishing entirely the Inland Transit dues and of endeavouring
to obtain the consent of the Powers to the raising of the Import and
Export duties. The particulars of these duties will be found in
the Treaty of 1856 between Siam and Great Bratain and the Tariffs
attached to 1t. The Schedules have been already abolished.

I have sounded some of the Foreign Representatives on this
subject and I think That we shall be able to induce them to conform
to our wishes in thas matter,

But as a preliminary to any further action I think 1t would
be advisable to inform the Customs Department of the aintentions of
His Majesty's Government and to ask the Director General of Customs
to favor us with his views as to the alterations to be made in the
rates of Import and Export duty, especially in regard to the articles
shown in the Tariff on page 85 of the Book of Treaties. Perhaps othcr

articles may be added to the Schedule and the rates of duty may

1 ! ]
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propbably be easily increased locking to the fact that silver, the
currency an which the duties are paird, has lost about 50 percent
of 1ts value since the Treaty of 1856 was signed and that value of
most of the exported articles has risen cnormously.

If we abolish the Inland Duties we shall be enabled to charge
an Bxport duty upon the articles enumerated in the Schedule on page
86 of the Book of Treaties, as also on other goods exuluded from
payment of duty by clause III on page 36,

My own 1dea 15 that the Import duties could be easily raised
to 5 percent and that the Export duty could be considerably increased
without endangering the trade in the articles taxed. The partaicular
amount of Export duty i1n each instance might be fixed after considcer:-
tion of the views of the Director General of Customs, the volume of
the Trade, and the opinions of a few of the leading merchants of thc
Port whom I would consult pravately. I have obtained a copy of the
Indian. Sea Customs Act which will be of use to ys and I have also
written for two copies of the Tariff of Rates an force ain India for
Customs purposes. ‘

Ag soon as the Budget 1s out I will go into the financaial
aspect of the natter thoroughly and put up Statistics showing what
amount the Inland Duties at present bring ain and what 1s the cost
"of their collection. I will also make an estimate of the amount th:.t
the Revised Customs Duties will brang in to the Government. Therc
would of course be little or no increased expense in the collection
of the Customs Duties,

Before proceeding further in this very important fiascal neasurc

it woula, I thaink, be advisable to obtain the consent of His Majesty
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to the general scheme herein foreshadowed. I need scarcely point out
that the ablition of the Inland Duties will be a very grecat relief

to the people of Siam. The method of collecting these Duties is not
only exceedingly harassing and annoying to the people themselves

but 1t also opens the door to a large amount of petty oppression, aund
possibly extortion, on the part of the Government officials by whon
the revenue 1s collected. It 1s impossible for the Government to
exerclise any very real check over the collections and the cost of
collection ztself 1s no small expense to the Government.

Morcover, under the third clause of Article VIII of the Treaty,
articles of Export are by that Treaty liable to one impost only, whethe
this be levied under the name of Inland Tax, transit duty, or duty
on exportation. I fell by no means certain that we are adheraing
laterally to the terms of this stipulation and we might at any moment
be confronted with a Dlp{omatlc protest unless we alter our system
on the lines suggested 1n this Memcorandum.

If His Majesty and His Royal Highness the Minister of Finance
approve generally of my proposals I will proceed to go on with the
business and place derinitc proposals before His Majesty's Governmuent.
Should those be agreed to I would get the unofficial approval of
Foreign Representatives to the measure before approaching them offa-

&

cially through the Foreign Offiace.

(sd.) C. RIVETT-CARNAC.
His Royal Highness, Dated 5th. February 1901.

The Mainister of Fainance.
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