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The research had an aimed to study the market structure and competitive behavior of

cement industry in Thailand by comparing that occurred during year 2003-2005.

The secondary data comes from government department. The data was analyzed by
using the quantitative method of Concentration Ratio (CR), Hirschman-Herfindahl Index (HHI)
and descriptive method to explain market structure , price competition and non-price

competition

The results of the study revealed that the market structure of cement industry is in the
form of Differentiated Oligopoly because it has high concentration to Siam Cement plc, Siam
City Cement plc, and TPI Polene plc from the Concentration Ratio (CR) on 2003-2005 are 0.85,
0.87 and 0.8487 respectively, Hirschman-Herfindahl Index (HHI) on 2003-2005 are 0.2879,
0.2704 and 0.2677 respectively. Cement industry also has high entry barriers to prevent new
competitors to enter the market such as high level of brand royalty and economy of scale
Barrier. The cement industry rarely use price to compete but adopts non-price competition, for

instance, improving the new differentiated product, advertising and sales promotion.
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