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Abstract

Changing in monetary policy stance of USA impacts to monetary policy
implementation of many small countries (Mankiw, 2003), including Thailand. The close
relation between Federal Fund Rate of USA and Short-run market interest rate can be.
illustrated by empirical data in these rates. The econometrics can test this assumption
also. The study by econometric technique found that the impact of the increase in
policy interest rate of USA transmits to financial market of small country (Thailand)
through interest rate channel (Jiming Ha and Cynthia Leung, 2002). The magnitude of
this impact is relatively high in the current period and trends to gradually decrease in
the later period. Simultaneously, small country’'s economy adjusts to be in equilibrium in
the short time. These are because capital movement, especially short-term capital, is
extensively liberalized in many countries. Moreover, mahy small countries, including
Thailand, need foreign capitals to alleviate saving gap problem. The central banks of

these countries have to monitor capital movement to prevent this problem worse.
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A : ] 1] . Qv Y 1] 1 =
i 10 nalamsdsdiunansznudanaaniisalssinadananiansialulszine

Market

rates
Domestic |-
-~ demand
Official Asset Total
rate prices J. Output
k& Net
: external
Effective demand
exchange
rate; .
" External o
Jagrors
' us us World prices Supply
ifiterest exchange and demaxnd for shocks
1ate rate exports '

'ﬁ'm : Macroeconomic Implications of US Interest Rates for Hong Kong, (Jiming Ha
and Cynthia Leung, 2002: p9)

é‘aﬁf’ué'mmanLﬁm:u:é”umu'luﬂs:mﬂﬁommsngnns:wumnmﬂﬂ&"uuuﬂao
vasdanmaniudntsanafiidyg fenndusaneendovessnizonim wie
é‘mmam'ﬁ(n'luﬂm@quﬂﬁLﬂu"lé’ e lshiany é’m’mamﬁuma‘luﬂszmﬂﬁ'\mgn
ﬁmummnu’[nmﬂmommgﬁamU'Loi'aqumammgﬁwaoﬂs:mﬂﬁnﬁw T
e L\'IW.WE)M ﬁmmmmﬂs'mﬁ‘lnua;wmmm‘htﬁuﬂummﬁ'amueu?éfmwm
'l.u‘lmn@ﬁmmm'rwmﬂaT,mlwmmuaﬂﬁmwaaaomu'luﬂs,,mﬂmulmawau“[zlmu
NIMIIUA99 Tasmunsaseyoumidufiuuloneainsanaendouwlomeg  vail
ﬁmmsmminmuquamwadaa'[mﬂnwﬂ%‘u5ﬂﬂuamﬂ‘§m"l@ﬁ°ﬁuﬁu

Tmuasﬂumamwmmum~ﬂ‘vﬁumU'I.uﬂvmmw*uaunuamﬂs,nauaamu
Tng gduiu fe sedusznaumslu Saldun maduiuuloemaesegio useamas
aeseghe ua eddtszneumouan Bldun Saneendudnalnnafigdy was
é’@mLLaﬂLﬂﬁuuL‘éumﬁ@mﬂiémﬂ vafimsdnsnnalnonsseinuvesdasaenidle
Federal Fund wavamigufifidadanaenidpluamadusessunelnedsldmmuad
Lmumwﬁwﬂ"uﬁd‘ai‘f

i= f(FFR,R,RP14)

lag;
. A s & & & 2] =
1 (1] am’mamusmanmm:u:aunw‘luﬂi:mﬂ %dluﬂ"liﬂﬂh}’l
4 g 9w ) - g v A '
ﬂix‘mi]:Lﬁaﬂ‘lﬁﬂﬂﬂﬂaﬂLUUQUN&IW&IQ%S:WJ’ND‘%%Y]S
(Interbank Overnight Leading Rate)
o~ Y [
FFR  #a danaendouluunsvesanify (Federal Fund Rate)
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R fa aanuanilfyn (UMaanalfIRNIFY)

Y
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RP14  fa damaandouluinsvading Solunmsdnmasefiasdanld

o

& & a o
saTaanidsluaaadafiv 14

| Lﬁ‘av‘iﬂﬁ’é’aLmummﬁuﬁufﬁmwaugstﬁtﬁuﬁu dauuuanuiuRuslagnls
é’mﬂsmqmmgﬁa‘éiuan’f'lﬂ'l@Tu,ﬁ arfinaduilne  uazdziinandnie \Aeaazaw
anandwiazadunansgie waldlsdunmsldmammaa (Capacity Utilization)
RS Wﬁuwawamammﬂnssu (Manufacturing Production Index: MPI) Wassiauaniz
smuwawammmams,mﬂ‘[mﬂaﬂuuwumumaauummwmnLﬂsmnmmﬂnamamsm
$r99mdiudl (Full Employment) ush milihdsmInia uazMPl azfidng Yoz Aidas
aonifioulotnpamizuuazdanaenidoulomsvedinsssnsmusanasnidoszosdu
mwmaal'mm'lumsmmmu mm Junsiienedildlddudsidid 1 vasdan
mmunu‘[nmzmmwumamwanmquumwaa"lmm'lﬁ'lumLLuumwauwummu
Fainduuuenussiuialtlumsiienefidineas soadait

IBR, = f(FFR.-,R,RP14,.,,CPIL, PPL,CAPU, MPI)

lag :
. . B S VR A X w A ' - H

IBR, A8 9ANABNLVYIHNVINARIZTHINIUIATT (Interbank Overnight

Leading Rate)
d . | o y P g o
FFR. -, fn ammanmvu‘[ﬂmwaaamgq (Federal Fund Rate)
s ] .ll A

™ ulsaTn 1.

R fio am'\uamﬂazm (mmaﬂaaa’mmw)

‘:RP14, v fe am'mamuu'luﬂmwnaﬂu 14 % o dausendhil 1
CPl  #e Wﬁmﬂmwu{[nﬂ

PPL ~ fa ﬂ’ﬁuﬂﬂ’ltdwﬂﬂ

CAPU, #a nulihaiminga

MPI  fip arlinaniagaswnsa

’lummnm'lumau 'uawan'lmﬂumauawmnuunuaumunm (Time series)

S’IULWS%@GLLQLQSH&IHTMN 2544 ‘%uﬂdlﬂﬂ%WﬂEﬂﬂﬂ&l 2549 mauammm‘lm’msm
Q»’lﬂﬁﬂ%’ﬂﬂHﬂﬂ-ﬂ%‘lﬂwﬂﬂx‘lﬁ%’]ﬂﬁﬂlﬂx‘lﬂ?ﬂﬂﬂ1’{lEl (www.bot.or.th )

ilosnnd auaﬁlﬂumﬁmﬂvﬁaumsmnaﬂLﬁammmﬁuﬁ‘uﬁsvm'\aﬁmw
@1EmmeTumuammnuawmanLumvumwuaa'lﬂmﬂwaummuaunsunmswﬂ
maummwmmmwumummmma’lumauﬂnﬁ’lm'l'mmﬂm“lﬂ FounauduiuT
Aenzdsumsoanes  deysvedudazdaulsezgnduiiumsdiussnsznuniggnia
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(Seasonal ~Adjustment) lawA% Moving Average "fmﬂumﬂﬁﬂ'luﬂ’wﬁ’\'lﬁﬁauaﬁm’m
ﬁﬂJ']LaNa (Smoothness) ﬂqsﬂiuwﬂﬂiwﬂuynﬂﬂﬂﬂqﬂﬂ L]JuiJS”If_I’ﬁuGlE]mS’JLﬂi’]‘"mLa"
LL‘lJaﬂ’)’]&m&l’vaﬂ\‘l’lil’uu (Robert S. Pindyck and D.L. Rublnfeld 1998: p 473) maua‘*n
vlﬂllsuNaﬂiuﬂﬂﬂq\?ﬂ?‘}nqﬂLLﬂ')le‘ﬂﬂiyaﬂiﬂ'm “.SA" Waﬂqﬂsﬁlﬂﬂulaﬂﬂ'ﬂﬂﬂmﬂﬂa

4.1 mﬁmﬁ:ﬂ@ﬂl‘ﬁlﬂﬂﬁﬂ Ordinary Least Square (OLS)

HAMTIAATIERENNNTNADEY - (Regression Analysis) UIRUNITANNFUNUTVD
o A’ 5 9 o B U =3
sameendoszuzrulavlfinafla Ordinary Least Square (OLS) lawamsdiasnzv

o &
aanuIead ‘LL
) Dependcnt Varrable IBRSA ‘
Method Least Squares o
Included observations: 64 after adjusting endpoints
Vaﬁsbie ) ‘ ; Coefficient i Std. Exfor - 't'-étatistic. A Prob.
o -4.714642 2514789 -1.874767 0.0660
FFRSA(-1) 0.037361 : 0.022377 3.901445 0.0003
RSA 0.033614° 0.017964 1.871167 0.0665
@14SA(-1) 0.849442 0.040399 21.02636 0.0000
CPIsA” “Gor7s4s 0.035142 0499248 0619
- PPISA- 0012423 0015721 0.790240 04327
CAPUSA 0.004633 0.012808 0361741 0.7189
' 'MPISA -0,001838 0.007002 - -0.262554 0.7939
R-squared . 0.982414  Mean dependent var 1.978317
Adjusted R-squared 0980216 S.D. dependent var 0.926637
S.E. of regression 0130338  Akaike info criterion 1120904
s{un sﬁusrsd éesid ' 0951326 Schwarz criterion -, *-0.851044
Log likelihood . 4386894 Putisic 446.9048
Durbin- Watson stat 1.513995 ‘ f’rob(F-statistic) . 0.000000

mnwan’ﬁ"‘JLm’wﬁ‘lmﬁms’fu' Enu  sulsfidanusuiuiiusanasnde
nwmmuvwmﬁmmwmemumuﬂsm’mu Iour  sameenibanluunoves
awigy o muﬂsm"n'm 1 LLa~am'mamuu‘lummmaﬂu 14 'm o fudsndd 1w
sreuaMuiai 95 Wasidud ues Samuanidsn o seuanaBety 20 wedud

agnalsfiona iégaﬁ"lﬁmnmaﬁa Durbin-Watson l#lsnauininezdidaym
@T’Ju.ﬂiduﬁemuﬁuﬁuﬁﬁmﬁuﬁsﬁnm‘fﬂﬁ 1 (First order autocorrelation) G313
mmumsmaamwawmmﬂﬂmmmuﬂsawmmauwuﬁnumuﬂmum’nmmu.ﬂs
m’m‘lmmo Iﬂﬂ’l‘mﬁ Breusch- Godfrey Lagrange Multlpller (LM) Test lauNANINAREL
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> o o eda vy i . a o
WRAIIIUUUAMUFIAREATe TR IaTauuiltgwn Autocorrelation wazifiatymin
o N | &

AUUIFUEITIN 1 iU

uanmnﬂmmmLn.lsauummﬁuwuﬁnumuﬂmummn 1w fasnd
uuummauwuﬁﬂ?nau"lﬂmstszmamsmnwmum muuummé’uﬁufﬁgn
ﬂs:mm‘lmum%mﬂmmmuﬂsam:umwauwuﬁmnmm“ﬁ’u ‘ (Multicollinearity)
mumamLuumsmaauLwaaUﬂm'ﬁmumao Multicollinearity At ulududsfishan
e[GEaE sfluanufuRusid s ﬂUﬂ';’lmunginnuamwmlm Tasldmdiaeyt Pair-wise
correlation URzMANMIALATIZEN Eigenvalue Waz Condition Index (Cl) HamM AT
{faym1’ Multicollinearity mamyiemsimosiideglimanuantl 3) wuh Teyavesdn
wsfegluduuufanufiusiuowiliifadgm  Multicolinearity lwszdufiguuss
Fadedemel Pairwise correlation finzdaugrazwuin ngiué’mﬂ‘sﬁaszﬁﬁmmﬁuﬁuﬁ
Fatuunziwlduri CAPUSA CPISA PPISA Wsz MPISA mm:tﬁmﬁung‘ué’mﬂsmmﬁ
fafianuduAusiy RSA uas RP14SA Bnday dadwauil Fuvuenuduiutlu
Luaaﬂumumam.ls*anﬁﬂ'rmauwummma'ml.ummummmuwmwvu"tﬂ

msﬂsmuﬂmﬂmm Multicolllnearlty szdadauls CPISA uar MPISA iilasanth
ﬁﬁmwauwumuml.tﬂsau'q'lmzﬂu ARG mwsmaaumuﬂsun FimaddausBassd
mmma:v’fauam'n:l,ﬂ'mgﬁa‘lﬁa;J:%o"l@'fu.ﬁ PPISA Saszfiaunaniznuzasdaniuiile
wsz  CAPUSA %oazﬁ’am:ﬁuﬁanﬁwdaﬂwaoﬂs:mﬂ wazmMIysuurilatlyn
Aufoc_orrel_’ation."-i}:ﬂ%'niuﬁw.ww First -order wihvie vaiilanasay Breusch-Godifrey
Lagrange Muitiplisr-Test i Ll AutsSorrelation ™ uazein CI Wity 5.92 &9
ugAsi  Mulitcollinearity smqnmuﬂmaﬂumwnuaﬂlm‘*ﬂuwm laswams

- — e p——— b

o
']Lﬂi"l“%ﬁ&lﬂ”l?ﬂﬂﬂﬂﬂ&l'ﬂ pazLBoaaIn

Dependent Variable: IBRSA.
Method: Least Squares
 Variable. Coefficient Std, Error t-Statistic Prob.
Pip AL *2.808953" 1317103, 2138120 0.0377
FFRSAC1) 0.115786. 0.037822 3.061335 0.0034
RSA 0.022879 0.019845 1.152900 0.2538
RESATI TR GO%HTE yrsTe Yo
PPISA 0.015879 0002910 5.457068 0.0000
CAPUSA 0.000384. 0.006884 0055744 0.9557
AR() 0.253623 0.127751 1.985292 0.0520°
1R squared 0983625 *  Mean dependent var 1.984704
Ad_luswd i Rigaredizeg gl Ms%g&?; 2§D dependent vor 0.932659
SE. of regression © 0.125580 Akaike info criterion -1.207308
Sum squared resid 0.883139 ) Schwarz criterion -0.969182
Log likelihood W0 Fattistic 560.6278
Durbin-Watson stat 1.948797 Prob(F-statistic) 0.000000
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agolsfiny  sumeanuduiusaldutlatfymn  Mutticollinearity  wazilaym
Autocorrelation ffu%mﬁﬁmmad TagmnRasanudanenui Sudsdasnuaniydon
‘1uuuﬂmﬂmmmm mmnmnmsn RSA PPISA uaz CAPUSA flanuduiusdeiu
TEEL S ST fi duLls CAPUSA "luuuﬂmﬂmmmnﬂanma Fatusoldidenion RsA
Hlusumsamuduius uazda PPISA usz CAPUSA sanlll (asnnfinsanudusiu
i1 RSA shanflududsfigsnansmudesanasnidszosdmiudududugiaudauys
flFasiaurnnizmaasgha ﬂauuﬂ’lI.I.]JUﬂ’)’l&lﬁ&lW%ﬁﬂhiaﬁU’lUﬂ’J’“I&lﬁ&lW%ﬁ‘i“W)’N
am’mamuuulumvmaswmuam’manLumm‘*ﬁumaa'lmmm'\na%aummu

Dependent Variable: IBRSA~
Method: Least Squares

Included observations: 63 after adjusting endpoints

Variable Coeﬂ'xcicn-t Std. Error t-Statistic Prob.

c 1350866 0.520608 2.504335 0.0120

o °"’ i “‘“‘FFRSA(—l)*’ catgcd "7' 0.186930 * © T 0049119 > 7. " 3805618 0.0003
“RPUSACD) - - ose n 08200590 T 006626477 - 5 .1248129 0.0000

RSA -0.036693 0.012369 -2.966537 0.0044

il 4 mﬂﬁa)‘ﬂ mw-«:‘i-“%,‘w w:;.b.-wmz O 4 e 3377748 ™' ' "0.0016

R-squared '0.980661  Mean dependent var 1.984704
Adjusted R-squared 0.979327  S.D. dependent var 0.932659
S.E. of regression ' 0.134099  Akaike info criterion -1.104434
| Sum squared resid 1042992 * Schwarz criterion 0.934344
Log fikelihood - 3978968  F-statistic 735.2644
Durbin-Watson stat 2.068100  Prob(F-statistic) 0.000000

KamMsieTzdEmMInanay mansassyldin FFR o fudssrtnil 1 RP14
Fudssndn? 1 uss R Sanusuiuslumsimuamadfouudaslu 1BR Tamdla FFR
oW FulsETA 1 RP14 q'f’mﬂ'sm'z?qﬁj uaz R waswuasly 1 wian ezl IBR
wWiswussl TaBRsasineniit ssuon(+0.19) (+0.83) U (-0.04) wiaBANEGY

é‘amfu’%dmﬂ’ﬁna;ﬂ'léf'i'\ e nntARRReEER S nua SRR nslidaslusan
ﬂantﬁnuiauwamaow%“gq (FED Fund Rate) snunsagstimandisanaaniduamaszes
guvaslngld Tasfuwliuh Mné’mﬂmamﬂuu'[ﬂmmaow%‘ﬁqLﬂ&‘ﬂuuﬂm‘lﬂ 100
basis  poinf . ’lmm'"mm.m'lﬂammamuUﬂmm,n,awaa'lmﬂlu Joadoud)
Lﬂawuﬂm‘lﬂﬂs*mm 19 basis pomt 'luan’ﬁ'zmmnﬂ'lﬂumaa

Py .v : o v v, & o o v PN '
nnfilansnidudrluwadanoniiin Wanaiafaudhoiunuizningeine
° &/ A & ; ‘J A U
gmusaild msdsuudatlusanasnidovedsananiligrursanazsinaniznuhl
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5\1N'ﬁﬂﬁmﬁmasmmaoﬂszmﬂ‘i)‘u'lm" %a'ﬁaamamimmuwan?ﬂuﬁﬁmﬁmﬁm Ao
"HEJ\‘JYI’NEW]S’)G]ST]I.UEJ (Ha and Leung, 2002) Fadwivdszmelnoud mmu‘lmmwm
Nansmumnmﬂﬂaﬂuuﬂawaoamﬂﬂamuﬂ'lmls.,mﬂmmwmﬂmmamsmnaama
wsg%uu"lﬂmwamznuamwmwmmuamnmmmmmmmﬂs:mﬁ lagriugainig
samaanieluasmainzesingies Fesnuemsinmiifimansoesungldenstaen

4.2 myianilagldinaiia Granger Causality Test

. - - RN A ' o & ; a o o
MM TzRanuiuRuiiznindanesniouwloinssnijunuden
& & ) a2 ¥ oo Y va v oa .
sandeszazauuasing_(@lunisfnmenilidaneendediniaediuszniemnans)
. . . - h g A\ -3 A 'y o
Uy Multicolinearity ~ldusaseenanandayansiassgiangnihaniiase
o o ¢ & A’ [ 8 o [ [ o~ ¢ [ A’ & ad
AMUTUAUDATIR AsnunanmTileeianufuiuiuadanaeniiongedlasds oLs
. a a J [ % a & A o L7 = 8 A’u 4; A Al ' J
msieanufianmetuld  dmwdehlins@nwasiibingefiefnniu - s
’JLﬂﬁ’lwﬂﬂ’J']&lﬁuwuﬂﬂﬂl'ﬁ wadia Granger . Causality, Test Jegnihanldnaseu

IR - Y-SR~ ol sy pin

mmamwuﬁmao IBRSA mJ FFRSA Lwamﬂﬂmwadmmauwum‘mm@\L’nwamaonu

aentle” adhilsfiany™ wau‘lwaomuﬂsmmﬂaaummauwum’mmmm’ﬂa" M
A o

Granger Causality Test ummaatﬂumuﬂsmﬂmauum Stationary muu FFRSA tas

IBRSAzdasgnnasauqmaulannaumgaily ( Stationary) naw

ﬂ’liﬂﬂﬁau Unit Root Test ,
T REMRE SO uWWW g '-cm‘i‘

mswmsmﬂmaunﬂmw%Uﬂuwawauaaunmnmm FFRSA Uaz IBRSA
fum'msnwmsmﬂluwaamu‘lﬂmnmwwLtam‘hmumau Fynmuit 3 wwui 1
FFRSA llaz IBRSA ma:‘hjﬁqmamﬁﬂ’an@ﬁo Lf‘iawwniagamg.nmnmﬁv'oaao*'gﬂ
figanswavaauua ity (Time Trend) Uaz fianuudsdsnlinsfidan

4 ‘wmm w:',m RS 5 TR ,;.»..a
w11 - mswaswuiale FERSA uas IBRSA

’Jw el s e e L0 O T R R IR ~-y'!,-j~-w-q—*’f-_s-1{,u -

0 0 e
"'2002 2003 2004 2005 © 2002 2003 2004 2005
— IBRSA| - — FFRSA

v il e Gl v A
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1 oo d‘ v [l v‘ ] v
atilsfimuiieWisidaidaysaunsuin IBRSA usz FFRSA Hquauii@
o R Lo Al . K y
anungaiamisll mifnmassizdifiummaseyhguaatfianangaiivasdays
& g a ¢ a v oA o al .
aunsuanIReIgait  mdierzianamyaiisldidanldituas Augmented Dickey
Fuller (ADF) uazldwaninasi Akaike Informaition Criterion (ACH) lunmsiRanaiualuys
o ' Ly o v
§11 (Lag) Ninanzas M marauasINaInM Uz iaunis duanadh

Ay = ,u+.9y,_ +;¢+Zﬁfsy +u

]

"H,.: 3 = O(Nonstationary)
" H, 18 <1(Stationary)

HAMTNARAUANGITIA 1 WU 119 FFRSA uaz IBRSA sz (at level) 1ai
mmmﬂgmﬁﬁuummumnvlm memmﬂgmﬁ ﬁummwamuamms difference 1
%y me'zwauaav'mmeﬂaﬂuwumswsvmumaa mtegrate °n 1 738 FFRSA ~ I(1)
IWee IBRSA I(1) ADF test at Ievels mmmnmwmw RER Gla\';lmumi difference 1 ﬂid
3 mamﬂmauummmm@m mumaﬁwmsﬂsumaua’lﬂmmﬁhﬂ ﬂhuoumnmﬂuamms
Wasuulasy awagam&nmnmmammuﬂsmanwmms:ﬁnnagsa‘u qmmamm:
amnuLlTUsIuaef “fmmmsnumﬂ@ﬂuﬁﬂmwﬁ 4 ﬁwudﬁqﬁ

@191971 5 - Unit Root Test 7896i2u1ls FFRSA uag IBRSA

v ADF test at Level’
dwds | Lag(p) Intercept Trend and None
| ‘ ‘ | _ | ] Intercept _
FFRSA - 1 o 07992 | 0.2731 0.6345
BRSA | 2 | 00960 '~ 0.9999 0.9839

ADE test at first difference

Lag(p) Intercept Trend and None

Intercept
FFRSA | 5 .|  00000" 0.0003° 0.0000*
IBRSA | 5 ~ 0.0001* "0.0006" 0.0000*

(3

* a2 o a v o AL ¢ <
ﬂlﬂmﬂﬁ! : Ugmﬁaumgmﬂan o ILAUANULTANY 99 LB TLTUa
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AMwn12 ©  msulasuudasin DEFRSA uas DIBRSA

AT URUAL

UV -3 e T T
2001 2002 = 2003 = 2004 2005 2001 = 2002 = 2003 2004 = 2005

— DIBRSA| - - |—DFFRSA

. MIMARBUANUFUNUBTUNATING.

mMIMeFauANNFNRUSEInaIBIne 1auA5 Granger Causality Test azdind
Uszanudauns '

AFFRSA4; = ayy +) a;,AFFRSA,., +"b AIBRSA, ,
AIBRSA, =a;; + Y b AIBRSA,., +° a;AFFRSA,
o=l j=1

T@mL‘s:m‘fumnmnﬁami'mﬂﬂum'ﬁ'ﬁﬁmmmmaoLwimé'mﬂs T4 Granger ¢\
mua‘lﬁ‘l'nm Akaike's FPE Criterion Tagidendasamusdrfivhlien Final Prediction
Error (FPE) msm %,wm'] 'lumswmsrmaumsAFFRSA mam’mmmwmm qufivi
l#e FPE Wmsm (FPE = -1.349948) fa Iag 7 3 uay 'lumswmsmaumsyBRSA
mammmmnmm'"auwﬁw‘l‘nm FPE ﬁmaﬂ (FPE = 10.924242) §a lag 1 Fortuaz
I¥sumsfimanzaudai

. 3 3
AFFRSA, =a,, + ) a,AFFRSA,_, + > b,AIBRSA,
. J=1 Jj=1

& =
P B

A _ 1
AIBRSA, =a,, + Y b,AIBRSA,_; + > a,AFFRSA,_,
=l J=l
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1319 6 HaMINAFAUANNTNRRSIBowaIBonalasiB Granger Causality Test

Null Hypothesis F-Statistic Probability
FFRSA does not Granger cause
| 5.53180* 0.00216
IBRSA |
IBRSA does not Granger cause :
| 1.88590 0.14268

FFRSA

YIN’] mnmsmmm :

[ (3

an v ! A 4 6
‘Vi&l']fJL‘VW]I * SRpfAUNIIRN6 w™ T:G]]Jﬂ‘]_’]m‘ﬁi]&m 99 LaTiaue

7]

mnn'mlm'wﬂﬂnmﬂ Sammanile Federal Fund Lﬂumm@lﬂamﬁ@anma
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Akaike Informatlon Cnterlon(AIC) W8y Schwartz Bayesnan Cnterlon(SBC) émwamn
msfinsnwin $aenusfivanzsude lag 71 5 $elid1 AIC sz SBC mqﬂ Lwihny
24693 usy 22161 MuERY NaIMIMAM LTI IELULSI8EY VAR Wazw
WU cointegrating  Vector laold3%  maximum likelihood Iﬂ&l‘ﬁ
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+.+IyAZ, ,, +11Z,,, + ¢,
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and Juselius mmtwamﬁaummmumao _ComtegraﬂQQ vector, r 14 VAR model fia

Trace test W8z Maximal Eigenvalue Test

1. Trace Test"

A(r,ny=-2In(Q) = TT,Z”: In(1-44)

i=r+] -

+2. Maximal Eigenvalue Test:

A(ryr +1) = =2In(Q) = -T'In(1 - ;1_,+1)

Toof T fa Fwndeys
N #8 ﬁhu’m Endogeneous ‘varfable u ﬁdn‘nu
A fie A" Eigenvalues %ammmmnmsﬂs:mmmi ITwasnd

lunsdluas Trace test guudgumandesiuaudaudslu VAR model 83 wau
comtegratlng vector amomnm'mu r 'lwwmummmaa ﬂammu cointegrating
vector Lmnuvnamnmﬁ r 'lunsmmao MaX|mum elgenvalue test uuﬁmmﬁ’mvian fo
fudslu VAR model {2 cointegrating vector atnaainwindy ¢ luumefisuwd
g’mﬁﬂd-wﬂa’ﬂ’-\u’lwzCOlntegratlng vector YL - r+1- amo"l‘snm&lmatﬂ%ﬂumuu
Likelihood ratio test 1§095% Serlotis(1994) 3315051 Trace test fwdslumsmagoy
NN Maximum eigenvalue test ilasnnauin Eigenvalue ﬁtﬁnﬁqm‘hmuﬁmm
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.mnwanﬁf‘nﬂﬁau.Co integration -Tmﬁ%_ Johansen and Juselius luae 4
] . a a v a A- : P e e €a
WU SnIndLasrunfgrunanduuwIniin FFRSA &Jm’mauwum‘mqaUmw'lm:ﬂ:
19N IBRSA Niazaunidany 5 % uar 1% %3eilidman Co integrating vector atflu
P2 ' . . . o { o o , e '
FUNTT LKAINAN Likelihood ratio (Trace Statistic) Afwamldgarindy 3.933 annnin

]
1a =

Adngafiszautadan 0.01 dwnansaui Sanuduiidmasnwszuzeidany

[V

& [ [y & & A
daneanidoulounsanizy (FFRSA) uszdaneaniduszzauvading (IBRSA) e
o ] ) . ] o ' . . . S : =l 7] ] &
Ansande ldeswuirfi§iwam, Co integrating vector agjlysun1aifeInils Vector ivinvin

M1919 8 Han1inaday Cointegration Taa35n15209 Johansen uaz Jeselius

Series: IBRSA FFRSA :
Lags interval (in first differences): 1 to 5

Unr‘estricted' Cointegration Rank Test
Hypothesized =~ . . - . Trace -~ 5Percent 1 Percent
No.of CE(s) Eigenvalue ~" Statistic ~ Critical Value Critical Value

L ngne Traunumto(-3.33581 m«#.2.4*14522 " mw1-5-41.. eyitn Ao ¢ o 20.04 .
At most 1 - 0.003398 0.200817 3.76 6.65

*(**) denotes rejection of the hypothesis at the 5%(1%) level
Trace test indicates 1 cointegrating equation(s) at both 5% and 1% levels

il e a PSR . .
® NMIUANLVRUNIT Error Correction
= ' s s “ +/ ]
PMMMITIATIER-Error Correction-Model mnhuml.wamgqavmw'lm:ﬂ:ma

. x LT ; o 4, i 4 v
1]5]\18@]71@]t"JﬂL'lJﬂﬂ\?ﬁﬂduuﬂLLﬁ@\]'T]ﬁﬂ'ﬁth@lfJﬂE]u’l.l'Ni’JﬂL%’) ‘ﬁﬂﬁﬂﬂ@ﬂﬂﬂ\‘lﬂﬂwaﬂqf
e laa1n Dynamic Multiplier Method

Dependent Variable: D(FFRSA)
Method: Least Squares .
Date: 09/29/06  *Time: 12:50'
Sample(adjusted): 2001:03 2006:05 :
Included observations: 63 after adjusting endpoints
Convergence achieved after 9 iterations’
Variable Coefficient  Std. Error  t-Statistic Prob.
. -G ~ . -0.105287  0.105306 -0.999814  0.3215
o  D(IBRSA)-+ ru i~ 0,452084 ..+0.111282 . 4.062488  0.0001
ERROR1(-1) -0.329042  0.151237 -2.175670  0.0336
AR(1) 0.789334  0.095948  8.226714  0.0000
R-squared - 0.684568 Mean dependentvar  -0.012297
Adjusted R-squared 0.668529 S.D. dependent var 0.208114
S.E. of regression 0.119818  Akaike info criterion -1.344294
Sum squared resid 0.847029 Schwarz criterion -1.208222
Log likelihood 46.34525 F-statistic 42.68176
- |Durbin-Watson stat . '2.202820 Prob(F-statistic) 0.000000
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