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The working of the market-criented exchange system in the local community, as
an integrative mechanism, led to the new economic relation that is overpowerred and
dominated social relation. This exchange system could not contribute in an equity manner,
local economy was changed from the self-sufficient economy to the dependent economy.
The mechanism to empower the local economy undér the market-oriented exchange system
became significance. This study employed grounded theory, revealed that the local
economy must built some adaptive mechanism to resist the biased-working of price
mechanism. The adaptive mechanism was created in concrete manner by the local
organization. There was the structural adaptive mechanism in production and marketing,
and the social capital. .Secial capital which was the new order of social relation, help to
improve social efficiency by ease the local cooperation. Through these mechanisms led the
local sconomy to have the autonomy of exchange:. The more negotiation power with the
price stability in their local products that occurred from this adaptive process would
strengthen the local economy to be the self—reliénqe economy, have a power to control the

local exchange process, and would contribute economic security to the local community.
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