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Chompoonoot Kijwattanapaibul. (2013). The Factors Affect The Demand for Beer in
Thailand. Master thesis, M.Econ. (Managerial Economics). Bangkok: Graduate
School, Srinakharinwirot University. Advisor Committee: Asst. Prof. Dr.Saree

Worawisutsarakul, Dr. Jirawat Jaroensathapornkul.

The objective of this research is to study the factors that affect the demand for
beers in three markets: the premium beer, the standard beer, and the economy beer. The
samples used to represent beers in the three markets are Heineken, Singha, and Chang,
respectively. The analysis is employed by using the linear demand function, which
considers prices and advertising expenditures in all markets as well as the income per
capita as the primary variables. The secondary data during 1999-2011 are estimated using
the ordinary least squares (OLS) method. The primary data are also used for the
qualitative analysis, where 50 samples of Heineken, Singha, and Chang consumers are

collected around On-Nut Beer Garden in Bangkok during June 20-27, 2012.

The results show that the prices of Heineken affect the demands for Heineken in
the opposite direction. With the own-price elasticities of demand for Heineken greater than
1, the markets for premium beers are said to be elastic. The results from qualitative
analysis show that an increase in the price of Singha or Chang will make most of Singha or
Chang consumers reduce their consumptions, whereas a decrease in the price of Singha or
Chang will not make most of Heineken consumers switch to consume Singha or Chang. A
decrease in the price of Chang will make most of Singha consumers switch to consume
Chang. A decrease in the price of Heineken or Singha will not make most of Chang
consumers switch to consume Heineken or Singha. The advertising expenditures for Chang
affect the demands for Chang in the same direction but it affect the demands for Singha in
opposite direction. The advertising expenditures for Singha affect the demands for
Heineken in the same direction. In each market of beers, the advertising will increase the
consumptions in some other markets. In Finally, the income affects the demand for Singha
or Chang in the same direction, where the income elasticities of demand are greater than 1,

indicating that beers are luxuries.
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Maximize (X, , X,,...,X, ) (2)
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v(p,Y") = maxu(x) (8)
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